MHC PLANTATIONS BHD (4060-V)

Information required by KLSE Listing Requirements

1. Review of performance

During the current quarter, the Group achieved significant improvement in the operating results with a turnover of about RM18 million and PBT of RM 3 million respectively as third quarter is normally the peak production season in the industry. The continued increase in the Group’s average CPO price from RM1,220 per tonne in the last quarter to RM1,300 per tonne during the existing quarter also contributed to the profitability in the current quarter.
2. Variation of results against preceding quarter

The tremendous increase in operating results compared to the immediate preceding quarter was attributed to the substantial increase in Group’s yield of 48% and the sustainable recovery in CPO price.
3. Current year prospects

Currently CPO is trading favourably in the range of RM1,580 per tonne and is widely expected to sustain.  Overall prospect for the last quarter 2002 is good despite the gradual decline in output due to low seasonal production.

4. Profit forecast

Not applicable as there was no profit forecast published.

5. Tax expense

Taxation was provided at the statutory rate of 28% based on the operating profit with adjustments for deferred tax and over provision in prior year as detailed below.


Current
Cumulative


Quarter
Quarter


RM’000
RM’000

Current provision

645

1,050

Under / (Over) provision
-

(29)

Deferred taxation
-

-


-----

--------


645

1,021

The effective tax rate is lower than the statutory tax rate due to losses incurred in subsidiaries during the preceding quarters.

6. Unquoted investments and properties

There was no acquisition or disposal of unquoted investment and property for the current quarter and financial year to date.

7. Quoted investments

a) There was no acquisition or disposal of quoted securities during the reporting quarter.

b) Investment in quoted securities as at end of reporting period.

At cost
RM 235,020

At carrying value
RM 235,020

Market value
RM 214,545

No provision for diminution in value of quoted investment was made as the board considered the diminution to be temporary in nature and the investment is held on long term.

8. Status of corporate proposal

a) There was no corporate proposal announced for the current quarter.

b) The utilisation of listing proceeds received from the special and public issues of new ordinary shares arising from the corporate exercise in prior year is as follows.


As at 30 Sept 2002

Listing Proceeds

Allocation
Utilisation
Unutilised


RM’000
RM’000
RM’000

Repayment of TL &RC
20,000
20,000
-

Cultivation of new land
3,280
3,028
252

Upgrade of mill
5,932
5,932
-

Mechanisation
315
315
-

Upgrade of road
43
43
-

Listing expenses
1,787
1,787
-


---------
---------
---------


31,357
31,105
252

9. Borrowings

The borrowings of the Group secured against charge on landed properties in the subsidiaries, are as detailed below.


RM’000

Current

Bank overdraft
848

Revolving credit
2,865


-------


3,713

Non-current
Nil

The above borrowings are denominated in Ringgit Malaysia.

10. Off balance sheet financial instruments

During the financial year to date, the Group did not enter into any contract involving off balance sheet financial instruments.

11. Changes in material litigation

There was no pending material litigation as at end of this quarter and as at the date of this report.

12. Dividend

The company had not declared any interim dividend for the current quarter and financial year to date.

13. Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the profit attributable to ordinary shareholders of RM2,365,000 and weighted average number of ordinary shares outstanding during the quarter of 63,238,086.

